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Q1’19 first take: Subdued start into the year 

E-commerce software developer Intershop released Q1 figures that overall showed a declining trend still 
due to the transformation to become a cloud software provider. On the other side, the future growth driver 
of the business, the cloud segment, developed only slowly in the first quarter of FY’19. Management 
confirmed the full-year guidance, but the headroom for misses in the quarters to come becomes small, in 
our view.                        

 

 

Cloud has a slow start into the year 

After having switched its business model to become a cloud software company, Intershop faced the 
typical decline in sales paired with earnings compression from the swap of one-time license sales to 
recurring cloud sales in FY’18 (FY’18 sales: -13% yoy). With EUR 4m cloud order intake in Q4’18, the 
business seems to have gained considerable momentum. However, Q1’19 order intake with EUR 0.9m 
remained behind Q1’18 (EUR 1.5m, or -39% yoy). Service revenues were down 24% yoy following the 
termination of a large-scale project. License and Maintenance has remained stable at EUR 2.7m, which 
could have been expected in that magnitude, in our view. EBIT loss of EUR 2.1m was primarily affected 
by higher costs of sales (gross margin -10pp to 33%) and selling & marketing costs (c. EUR 0.4m). 
Overall, the expectations on the cloud business have been dampened somewhat with the release of 
Q1’19 figures. However, management already communicated in the Q4 CC that FY’19 will be more 
backend-loaded. 

 

FY’19 guidance confirmed 

Intershop’s management confirmed its FY’19 guidance of +10% revenues growth and slight negative 
EBIT. Based on the downward trend in Q1’19, and the somewhat slow development in the cloud 
business after a successful final quarter in FY’18, a clear upwards trend is needed over the remaining 
nine months. A conference call is scheduled for 1.30pm. 

 

 

 

Intershop Q1 2018 Q1 2019 yoy 2019e 2020e

Revenues EURm 8 7 (10)% 39 51

EBIT " (0.7) (2.1) nm (1.0) 3.2

EBIT Margin % nm nm nm nm 6.4%

Source: Pareto, Company data

Actual Pareto estimates
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