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EBIT back in positive terrain

Intershop reported Q3 numbers this morning. Positively, EBIT was at EUR 1m in the quarter and thus returned into positive terrain.
This is in our view due to the successful sale of highly profitable licenses. Respective revenues amounted to EUR 2m. However, as
Intershop is in general moving its customers from on premise delivery to the cloud, we believe this achievement will be tough to
repeat in the coming quarters. On the other hand, cloud order income and other cloud-related KPI remained slightly below our
expectations. Nevertheless, Intershop reiterated its full year guidance, which points at a slight increase of cloud orders, net new
ARR and group revenues and a balanced group EBIT. We have a buy rating on the stock, PT EUR 2.60.

Actual Pareto Pareto (pre Q3)
Intershop Q32023 Q32024 yoy (%) Q32024 Delta(%) 2024e 2025e
Revenues EURm 9.3 10.7 16 9.9 9 391 420
of which: Licenses " 0.0 1.9 5250 0.1 3,752 22 1.9
of which: Maintenance " 1.8 1.7 (6) 1.8 -5 7.0 6.9
of which: Cloud / Subscription " 4.0 5.0 25 5.6 -9 19.5 224
of which: Services " 3.4 2.1 (40) 2.5 -18 10.5 10.7
Gross profit " 3.7 5.5 46 4.3 26 17.6 20.2
margin % 404% | 50.9% 1050BP; 44.0% 692BP 449% 48.1%
EBIT EURm (0.7) 1.0 nm (0.3) nm 0.4 1.7
margin % (7.3)% 94% 1674BP| (3.2)% 1266BP 1.1% 4.1%
Other cloud-related KPI
Incoming cloud orders EURm 4.2 3.3 (22) 4.6 -29 21.7 25.0
ARR from cloud " 16.7 19.1 15 19.9 -4 20.6 23.5
New ARR " 1.0 0.5 (45) 1.0 -47 3.8 3.9
Net new ARR " 1.0 0.1 (88) 0.9 -88 3.3 2.9
Implied churn " 0.0 0.4 1855 0.1 231 0.5 1.0

Source: Pareto, Company data

More first insights from the report:

* The problems in the service business seem not yet completely resolved.

* New service projects are increasingly carried out by partner companies as indicated by the revenue drop of 40%.
* The license revenues have been realized with existing customers.

* The numbers of employees fell from 299 FTE at year end to 270 FTE due to cost management as announced.

* There will be a CC today at 1:30 p.m. (CEST).
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